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THE FINANCIAL . SITUATION.

-

A finencier v/ho has something more than

& looal reputation for sagacity sald last

week that if the peace negotiations between
Russia and Japan were being oconduoted
in Europe rather than in this country our
stock market would pay ocomparatively
little attermion to them, The idea was that
the ease with which our newspapers have
been enabled to give a great deal of space
to the proceedings of the conference had
cikused the affair to loom larger in the
Wall Street mind than it should, and that if
Berlin or Vienna, or perhaps even, as was
at one time suggested, the plains of Man-
churia, had been the scene of the parley
Wall Street would have paid as little at-
tention to the matter aa it did to the progress
of the various skirmishes and bhattles be-
tween the Rpssian and Japanese forces
during the last eighteen months.

Despite the varying news from Porte-
apouth during the week, the stoock market
up to the latter part of the period gained
in strength; the true reason therefor being,
of course, the force of underlyin. condi-
tions whioch, careless of day to day buying
or selling based on the ebb and flow of
peace rumors, pushed prices to a higher
level. There was no great increase of com-
mission house business, and the notable
advances in prices then made were clearly
the result of the activity of pools and
oliques. But manipulation of this kind
is a familiar feature of all rising markets
and is not deserving of criticisin from a
common sense point of view, unless it is
pushed to an extreme. In one case, ad-
mittedly, this extreme was reached last
week, and the incident produced a bad
effect in financial circlee. This was a reck-
less bidding up cf Reading common stock,
so that fears of a corner in the stock were

justly excited and the whole market was |

thrown into a feverish and unsettled state.
The best information is that there is no
corner in Reading and that the rise of the
stock in the last month has merely repre-
sented speculation for the advance in it
by daring operators, who have found that
the lockup of the shares that has taken
place owing to the large quantity of the
issue put away for investmant pade it
easy to jam the price of ‘Reading up-
ward upon comparatively small purchases,
There is no doubt that in this process a
good deal of money has been lost in Reading
by speculators for the decline, and as the
and of the operation is not yet it remains
to be seen how much money will be finally
made out of it by the speculators for the
rise. The wisdom of the purchases of
Reading stock in the past, by which the
continuance of the present management
was unalterably secured, is now apparent.
Had it not been for these purchases there
might very well now be a strife for the
control of Reading in the open market,
which would really result in another
Northern Pacific corner. All this, how-
ever, serves to set forth clearly the nature
of the powers that have recently been ex-
erting themselves in business and finance,
There has been an appreciation by inveators,
and also, of course, by speculators, of the
value of the equities, present and pro-
spective, arising in this country from the
ownership of ite iron and steel mills, its
coal and iron mines, its railroad properties,
its farm landa and all its other great estab-
lished industries. These equities were
formerly merely potential, as .in the case
of the Reading, the demand for various
products and business facility being less
than the . supply thereof, owing mainly
to the scarce population of the country,
but now that our country, and for that
matter the entire world;'is visibly filling
with people and that business Has suf-
fered a vast e on, these dead assets
have been transformed into .live onee,
and the transfarmation has taken place
in many instances almost in the twinkling
of an eye. The hackneyed phrase that
consumption still surpasses production
expresses it all,

It is time, however, for a word of caution.
It is to be rememberaed that a security
market has two great sides, those of specu-
lation and investment, and that the fact
that fundamental conditions are sound
and seem on the whole to be making for a
higher range of prices does not. preclude
the poesibility of sbarp fluctuations in
quoted ‘values owing to the operation of a
variety of temporary oauses. Speculative
buying of stpcks is conducted upon mar-
gin, and by far the greater portion of
those who indulge in it have not the means

‘of making payments in full for their pur-

chases. - There is, hence, a votume of pure
credit created which fluctuates nervously,
even though the main current of values
still moves on in one direction. At a

very high range of prices . there s

naturally a greater {nflation of credit and a
greater general market sensitiveness
than on other ocomsions; and at such
periods prudent .operators for the rise,
particularly if a season of year approaches
when oonditions are normally moreadverse
to an advancing stook market than at other
times, usually reduce their commitments,
We have just been witnessing a striking
exemplification of the rule, well known
to speculators, that in August stock market
pricee tend to rise, owing to the fact that
in this month the prospect of the harvests
gets to be definitely ascertained,.and that
this ' prospect is usually euch as to inspire
confidence. But another “rule” is, alsp,
that in September some recession in prices
usually oocurs; and this is due to the cir-
oumstance that -speculators for the rise
are then often compelled to ‘pay higher
rates for the .uee of money because of the
drain of funds from the speculative centers
brought about by the demands for money
for Yrop moving. - There was a striking
exception to this in September last year,
when,.owing to the extraordinarily large
surplus reserve of the Clearing House
‘banks here,
‘though it oocurred as usually, was little
-felt. But this year the bank surplus here
is very low and security prices are very
‘high; while analysis.of the last returns of
the national banks throughout the country
to the Comptroller of.the Currency show
that a state of heavy loan expansion and
low surplus reserve is general, and that
despite all reports to the contrary these
banks are more poorly equipped to meet
the season’s neoessities than they were
even in 1902. There is little doubt that no
great rise in money rates will be required
to bring gold here from Europe, and the
‘weight of banking authority still inclines
to the view that the money question will not
be such as to give what bankers call
trouble this year. But there is often a dif-
ference between trouble as understood by
bankers and as undérstood by speculators.
Finally, such matters as the Reading affair
in the stock market last week raise a plain
warning against the dangers of undue
speculation and attest - that it is possible
for any financial market, however strong
the general basis on which it rests, to be-
come top heavy and overbpught.

All developmenta in business last week
were of a highly favoralile character. The
weather for the crops continued excellent,
the harvesting of wheat made good progress
and the leading Western agricultural journal
declareéd that thére’ was now virtual as-
munaofthehrmm cTOp ever gath-
ered; while of equal importazce wae the
sustained MM grady prices, owing to

the crop moving drain,’

the ocertainty that crop disssters abroad
will make European ddmudn upon our
surplus of these commodities larger than
ever this year. There is little to say about
iron and steél, save that indications have
become more pronounced of the, prosperity
of the business. The United States Steel
Corporation has every one of its furnaces
in blast, and yet has been foroced to entes
the market again as a purchaser of ore fit
for steel making purposes. The pig iron
market is not, it seems, so strong as that
for steel making iron; and ‘the features of
the ateel business are the heavy orders from
the railroads for steel rails and like sup-
plies and from general consumers for struc-
tural iron caused by the growth of bullding
operations throughout the country. Plans
for new buildings on Manhattan' Island
alone, flled in the first half of the year, repre-
sent an estimated cost of over $68,000,000,
as against $84,000,000 and $86,000,000 for the
whole of the years of 1004 and 1003  This
means that bullding is going on here at the
rate of $126,000000 a year. In leading
cities throughout the country much the

same state of affairs is shown.
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500 Am Cotton Oll..... 2% 205 20§ — XK
200 Am. Dist Tel....... 81 80 81 @ — g
100 Am Express....... 230 280 230 ~6
900 Am Grass Twine.. 6 & 6 - i
200 Am Hide & Leath.. 7){ 7 T -y
1200 Am Hide & L pf.. 38% ‘BN — X
1000 Am loe Seeumlu zm 216 M — 1)
800 Am Linseed Oll pf. 42 41 a2 41
33000 Am Looomotive,.. 85% 06244 63 — 1¥§
11800 Am Locamotive pl lll 119 114 — 3
800 Am Malt,.......... %
1300 Am Malt pf........ nn 2% 28 4+ U
199500 Am Smelting...... 1817 12834 1209 + 13
10000 Am Smelting pf...138 122 126 <+ ¢
00 Am Smelt Seo pt B, 003 08 ol + o
100 Arh Snuff pf.......108% 108)¢ 108 <+
100 Am Steel Found... 0'4 03§ 9}§ + 1§
800 Am Steel Found pf 830} 99} 80§ — P¢
60200 Am Suger,........148 14 146 <+ 14
200 Am Suger pf...... 140 140 M0 —1
200 Ath Tele & Tel.... 148 1424 1434 — g
7400 Am Tobacoo pf....1083§ 1019§ 10134 — 13§
11200 Am Woolen........ a8y =N W4 —1
1700 Am Woolen pf....108 104 104 -1
6700 Anaconda..........118)4 118} 117 + 4%
1800 Asso Mer st pf. ... 106 201 108 + 8%
78100 Atch, Top &S Fe.. 913 80 90§ +
0800 Atch, Top &S Fe pr106i§ 104  104% + 1'¢
4400 Atlantic Coast Linel@8l§ 183} 108l§ <+ ¢
84200 Daltimore & Oblo. llll‘ 113 113% +
200 Balt & Ohlo pf.. 97 27
77700 Brookl)nlhp'l‘nn 11!‘ My N§ + 14
000 BrunawickCo...... 18 14'§ 18 + 3§
200 Cum&mmnm... Ny N n -
20500 'Canadian Pacific... 10139 16036 1003¢ + 3
2400 Central Leather.... 43% 42% 4 - 14
2600 Oentiral Leather pr.108)¢ 10445 104} + ¢
31600 Chesapeake & Ohlo 881 885 684 — Iy
800 Chicago & Alton.... 404 30'5 404 -+ '
100 Chi & Alton of...... 81 81 [} S P4
18000 Chi & Northises....324'4 220} 223 -+ 13
100 Ohi & Northwy pf... .2456 248 245 —4
456800 ChiGreat Wes...... 22 21%§ 23§ — 1§
4300 ChiG'tWeapf (A).. 78% 7185 728 + 1%
0000 CniG't Wes pf (B).. 385 34l 345
114100 Chi, Mi1 & 8t. Paul.. 18676 1819 *182}5 + 14
900 Ohi,MN&YLPauipt 10114 18814 *1088( + 85
100 Chi Terminal....... 17 1 17 — 1\
500 Chi Terminal pf.... 403§ 37§ 87§ — 23§
500 Chi Unlon Traction # 8l Blg — %
1400 C,C,C &8t L......108 10014 1004 — 1§
17800 Col Fuel& Iron..... 47% 45'5 (8l — 1§
100 Col Fucl & Iron pf.. 92 (7] 92 + 17
2000 Col&HC&I....... 18 15 16 4 8
18500 Col Southern....... 200 28{ 2% + %
5600 Col Southern 15t pf. &4 a2ly 634 + il
20000 Col Southern2d pf. 44} 41 "y + 3%
4200 Consolidated Gas...180'5 186'4 *187 2
800 Corn Products...... 1 108, 10% — 1§
%00 Corn Produots pf... 49 405 47 3
20000 Delaware & Hud...226 213 *21  +11%
800 Del, Lack & West.. . 455 447 &8 -+
3000 Denver & Rlo Oran 38 M 8% -+ %
2000 Den & RloGraapf.. 8§ B85 MY — i
2200 Detrolt United Ry.. 980¢. 84

A 300 DetroltSouthotis.. 0 ¥ . 9

‘s, s oo™

&, gd R A

;Rudul h Bllls

WALL ST., cor. NASSAU, NEW YORK
Capital, Surplus & Undivided Profits,
$3,000,000

OFFICERS :
JOHN L WATERBURY President,

JOHN KEA Vice-
AMOS TUCK FRENCH, fl'ruldenu.
W. N, Duane, 3d Vice-Pres. and Treas.

The Manhattan Trust Company recsives
deposits bearing interest and subjeot to
cheque, payable threugh the New Yerk
Clearing House.

DIRECTORS :

Francis R. Appleton James J. Hill

Robert Bacon John Kean
George F. Baker Clarence H. Muhy
Aueﬂ Belmont | Oliver H. Pay
Cannon E. D. Rando h
Grant B. SChle

James O. Sheldon
. French John 1. Waterbury
R. T. Wilson

Amos

BowlingGreenTrustCo.

26 BROADWAY, NEW YORK.
Capital, $2,500,000. Surpins,$2,500,000

OFFICERS:
EDWIN GOULD ..........Pronident
WILLIAM H. TAYLOR, 1st V.-Pres't
CHAS. P. ARMSTRONG, 34 V.-Pres't
JOHN A. HILTON, 84 V.-Pres.&Treas.
WILLIAM M, LAWS. ...c...Secretary
DIRECTORS:

rmstrong, o T, Herriel
J:’-“;‘:u:m 5 d"m T m':
f Clowry, wunu- L {Av,'
C. Oonvno ;;l.ls- l!rlc erelll,
omvm. u Dodn. glck 8. Ramsay
Goe rederick B. ok,
!I l! o
. Gould, J+bo P, T
A i i F. C. Youog.
High- Low- Clo- Net
Sales. est. est. 9. CN'ge,
200 Det Southpfotfs... 413 41 41 + ¥
00 Distillers’ Seo...... 43 9% 4% — %
0600 Dul,SS&A........ 18} 165 18% + M
2600 Dul, SS&APpS..... 88 M4 M — %
1200 Eleotric Storage.... 88}¢ 83} 85 4+ 2
642200 Erfe........c000inne 82'4 48'¢ 61 + 3%
24500 Erfetstpf.......... 88! 83% 84 - ¥
61000 Erfed pf........ .. T8% 78 % + 2%
100 E'ville & T"re Haute 75 7% 7 + 8
300 Fed Min & Smelt....112 113 112 4 3 '
2400 Fed Ml & Smelt pt. 9514 94 6B + 4
200 Gen Chem Co....... 63l§ o3¢ 63§ + I
1500 Gen Electric........ 184 18214 182} — 1l4
18100 Great Northpf......824}4 316 818 — 1i4
1700 Havana Electric.... 241§ 281§ 241 — 3§

500 Havana Electricpf, 783§ 70 2
400 Hocking Valley.... 93 92 ]

-

100 Hocking Valley pt.. 883§ 083§ i$
9300 Illinois Central.. ... 180 177 178% 14
8000 Int Paper........... 22 21 21 s
1000 Int Power.......... ny eos ("] (3
1000 Iowa Central....... 20% 20 20
3400 JowaCentralpf.... 683 60% 57%

1000 Kan City South..... 28§ 273§ 28l

1200 Kan City South pf.. 80 58 58
1700 Kan City Ft Scottpf 8514 84

xxiixxx

800 Kco & Des Moines.. 173 17
2300 Knick loeCo....... 320§ 31%§ 33l
1800 Long Island......... ¥ e 7 ]
45400 Louls & Nash.......152% 1404 150} %
1900 Manhattan......... 167 108 166§ 121
91600 Metropolitan St Ry.1821§ 128%¢ 182'¢ 2%
35800 Met Securlties...... 85! 82%
24200 MexicanCentral.... 2476 28 24

100 Mich Central........185 185 188
800 Minn & St. Louls... 70'4
100 Minn & St Louls pf.100 100 100

2700 MStP&SSM....... 1415 18434 188 e
000 MSIP&SSMDpL., 10035 164)6 164l¢ 2%
67000 Mo Kan & Texas... 341§ 33% ({4 1%
18000 Mo Ean & Texaspf. 78 |, 70'¢ 72% 2%
186760 Missouri Pacific....1008¢ 107 108'g %
400 Nash Chat & St, L....151 1484 161 1
1900 Mat Blscult......... 6676 b4 854 't
000 Nat Biscuitpf.......118 m 113 3

CAPITAL, $1,000,000
DEPOSITS, $i3,800,000

'T%':-Bcnk °A#‘;E{““"“ Co, N. Y.

'?"r-u suboud National Baok, N. Y,

.IAI G. NON,
l-‘ourm Natlonal Bank, N. Y.
lnlm’ﬁ. ont

'Slonll Bank, N. Y.

;\'o:rozu National Bank, OChicago.
:ﬁé’% s. Corp Exchange Bank, N. Y.
dent Chase Netional Bank, N. Y.
Pg'l'.:ln W, LAMONT,
0% Vice -Pros| dent
President’ )hohw' National Bank, N. Y.
lDG ll

& Co., Bankers, N, Y.
Aeu as Exoel(o Ad-lllnn
Transfer and

THOMPSON, V. P
D E POMEROY. Treas
H.W DONOVAN, A5t Tr.

J. F.

Vice-Pres. Chase Na
ggununln Ni llonu Bank, N. Y.
Pres. First National Bu\o'k Jersey Oity.

1 Au
-ﬁ:ﬂ'.:'r‘or ln lvl‘IAlo and

A L O

E.C,CONVEQSE.

BANKERS TRUST

COMPANY

7 WALL STREET, NEW YORK

SURPLUS, $500,000
UNDIVIDED I'IOFI'I'S. $336,121

DIRECTORS

RGE W,

PERKIN
o.l. P. Morgan & Co.. Bnghn. N. Y.
Ar’:ll Chemical Natlo
Vice-Pres. Ll e%‘NnIonu Baok, N. Y,
NCIS

Bank, N. Y.

m First N Bank, Pittaburg.
\ First National Bank, Kansas City,
DHN r""nlourso
|ce -President.

Vkl'le!l"‘r:‘l anumm N. Y.
LBERT H.

1GG.
A a! Baok, N. Y.

& Co., Bankers, Boston.

ee and Receiver; ar

President
TW LAMONT
B.STRONG Jr
FN.B.CLOSE. A

=
=

P14+ 44+ 1+ -4 14+4 +H ] ++ ] 1+ 1+++] 1 ++
- -

10300 NatLead. ........ 443  43% & 433 14
1500 NatE&S............ 18 184 10 1
300 NatE&Spf........ 88 85 88 1
1600 Mat R Rof Mexpf... 39'4 38 38y 134
1100 Nat R Rof dex2pt.. 21 2004 203 %
2000 NJ Central.........219 215  2f7 ]
2200 N Y AlrBrake.... 154% '152  132% 1§

4040 N YCentral........ 1663¢ 162'§ 154 1
2100 NYChi& St L...... 63 51 53
100 NYChASIL2d p1.. 80 80 80 — gy
700 N Y Dockpf........ % % 7% + ¥
00 NYNH&H....... 20014 200 200} + 1i4

20400 Norfolk& Western.. 87 BBl{ BG4 1y
800 Norfolk &Westerapfo2i{ 023§ @l - 1
8100 NorAmCo......... 1013, 90y 90J§ — ¢

30500 Northern Pac...... 20y 200 211Yy - 1%

63270 Ontario &Western. 58 851 B0l + 134
3700 PacificCoast....... #9% 07 003 .+ 1Y%
800 Pac Coast 2d pt 100 " 100 + 14

21900 Pacific Mall L A8Y5 MYy a0y - 3%

463500 Penn RR... 146 145! 1464 + 1

18500 Peoples Gas. 10815 104% 1043 + g
400 Peoria & Eastern. ...« 42 42 — g
600 Pitts CC&StL..... 2 2 -y
1400 PittsCoal of NJ.... 14 4 — iy
1300 Pitta Coalof NJ pt. 63 82 8 - i
4400 Pres SteelCar.. .. .. a4 64 8 -

Continued on Ninth Page. -
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Motton Trust Company

38 NASSAU STREET.

Capital -

Surplus and llndmded I’roﬁts -

$2,000,000
- ss.ow’wo

Acts as Trusteg, Guardign, Executor, Administrator, Assignee, Receiver,
Registrar and Transfer Agent. Takes charge of Real and Personal Property,

Depoits received subject to cheque, or on certificate.

Interest allowed on daily balances,

Travellers’ Letters of Credit issued.

Foreign Exchange.

OFFICERS:

LEVI P. MORTON, President.

THOMAS F. RYAN, Vice-President.

JAMES K, CORBIERE, -Vice-President,

CHARLES M. ALLEN, Vice-Presiden H. M. FRANCIS, Secretary.
CHARLES A. eonmr. Treasurer.
DIRECTORS:

'lohn Jacob Astor, Henry M. Flagler, D 0. um Winthrop Butherfurd,

Charles H. Allen, G. G. Haven, %m, Thomas P.
doo F. Baker, James N. Jarvie, Rlchud A. Jaocob H,
.dwud J. Berwind, Walter S. Johnston, Joan
Frederio Cromwell, A. D. Jullllard, sam el Valen P. Suyder.
James B. Duke, Joseph ue, Harry Pnyne Whitaey,

EXECUTIVE COMMITTEE:
LEVI P. MORTON EDWARD J. BERWIND, JACOB H. SCHIFF,

THOMAS F. RYAN, G. G. HAVEN,
JAMES N. JARVIE,

CHARLES H. ALLEN,

HARRY PAYNE WHITNEY

Guaranty I rust Company
MutuAL LIFE BUILDING

Caplital, $2,000,000 | Surplus $5,500,000

Travelers going to Europe should not fail to secure our

Letters of Credit

and International Cheques
Available in all parts of the world.

COLONIAL TRUST COMPANY

solicits the accounts of corporations, firms and individuals! and invites

correspondenc: or personal interviews.

A}

Intesest allowed on daily balances which are subject to check at sight.
Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York.
Capital, Surplus & Undivided Profits, $2,500,000

John E. Borne, President.

! Vice-Presidents
K.

Arpad 8. Grossmann, Treasarer.
Edmund L. Judsen, Secretary.
Joseph N. Baboook, Trust OMoer.

WAY.
AVE. a P siREET.
STab WesT 13811 STRIE
LA N o T P

Safe Deposit Vamits at All Offizas,

CHARLES T. BARNEY, President.
FRED'K L. zwakm.z ist V..P,
JOSEPH T. BROW p
JULIAN M. armmb u V.-

B. L. ALLEN, 4th V.-P.

Asat. Sco'y.
HARRI% ,\ DUNN, A-l ‘Treasursr.

UST DEPARTMENT:
;YILL 4\! B RANDALL, Trust OMoer,
NOIE, Asst. Trust OMoer.
HBronx Branoh:

B-rloul Bunci
JOHN BAMBEY, Mgr.

LEWIS, Mgr.

T

Linco!n Trust Company

Madison Square

CAPITAL, SURPLUS & DEPQSITS
$20,009,000

Issues Letters of Credit
drawn by any responsible
Banking House. Bills of
Exchange bought and sold
at the best current rates;
*foreign moncy dealt in,”

Explanatory Booklet on Request.

TITLE GUARANTEE
ANDTRUST COMPANY

clPITM. &
SURPLUS

Derosits - -

810,000,000
$31,000,000
Accounts Invited.
Interest Allowed.
TRUST AND BANKING OFFICES,

146 Broadway, Manhattan..
' 198 Montague St., Brooklyn,

g out the State of New J

JorN F, DRYDRN,
JAMES W.
JAMES H,
LEsLiE D, WARD
Epoar B, WaRn,
Wru.un SCHEERER,

FORRRST F. DRYDRN,

NEWARK. N. J.

Capital, Surplus and Undivided Profits

Over $9,000,000.00,

Transacts n general bauking bnstnass.
Acts as Guardian, Administrator, Re-

celver; registers and transfers corporate
stooks an

bonds.
Guarantees titles to real estate through-
erNe
lts Safe Deposit Vlllll’ are the hest
{pad in tho State. Absolutely fire and
ar proof,
Aenonlu o! Manmfacturers, Merchants.

Corponuon. Estates and Individuals so-
licited.

ANTEREST ALLOWED ON DErosIiTJ.
OFFICERS:

UZAL H, McCART
JOHN F,
REDE

ER
DRYDEN .
EGNER,
Secretary and Treasurer.

and Assistant Trouurer
l‘ ust OfMcer

DERICK W.

DIRECTORS:

HENRY S. REDMOND
XANDER, CHARLES A. FRICK,
YDR, BERNARD STRAUSS
JOHN C. E18BLR,
ANTHONY R, KUSRR.
WILLIAM H, MOINTYRE,
H. R. WINTEROP,
ROBERT lg McCaRTRSR
l A

HENRY M, Donlxvl.
JACOB E, WARD.
TROMAS N. MOCARTER.

Inxf‘

Metropolitan
Trust

Company
of the Chy af New York
9 Wall St.

Capital, Sumlm & Profits, $8,000,000

BRAYTON IV President,

Dlllm.!l

*-':3-":'- &.,

oml. e*nr,
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FIDELITY TRUST COMPANY
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